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Profitability of Culling Cows on Dairy Farms
—A partial budgeting model approach—

Naoki OKADA*
Summary

The purpose of this paper is to claryfy the influence of culling cows on dairy farms anual net income, by using a
measuring model based on the partial budgeting method. In many cases, dairy farms don‘t suffer immedeate
economical damages by unintentional culling, under the system of fratanal insurance. But unintentional culling
raises the opportunity cost, because of the reduction of expected anual milk yield revenue by the cows culled and the
lose of sales revenue of young cows substituted. Including oppertunity cost, the amount of the reduction of anual
net income on one dairy farm, in cases, is up to 2 million yen. This means the reduction of unintentional culling
would be the important method of rising the net farm income.
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